COOK COFFEE COMPANY 

Cleveland, Ohio 


March 10, 1955 

To Our Stockholders: 

Our sales of $54,340,831 for the year 1954 were the largest in the 
history of our company and they exceeded by 11.7% our previous high 
of $48,647,313 which was attained in the year 1953. 

Our net income of $874,555 for 1954 was also the largest in our 
history, and it exceeded by 3.7% our 1953 net income of $843,519. 

The increase in volume in 1954 was due principally to the opening of 
three new large supermarkets by our subsidiary company, Pick-N-Pay 
Super Markets, Inc., which now operates sixteen large modern stores in 
the greater Cleveland area. 

The record of our operation for the past five years is as follows: 

Income Before 


Year 

Sales 

Federal Taxes 
on Income 

Federal Taxes 
on Income 

Net 

Income 

1954 

$54,340,831 

$1,813,380 

$938,825 

$874,555 

1953 

48,647,313 

1,827,848 

984,329 

843,519 

1952 

44,154,171 

1,694,962 

898,998 

795,964 

1951 

31,524,471 

1,559,087 

804,472 

754,615 

1950 

20,399,849 

1,138,539 

477,534 

661,005 


We expect to continue to expand our operations by increasing our 
retail home service routes and by opening additional stores as the oppor¬ 
tunities for profitable expansion are found. 

Enclosed is a notice of and form of proxy for the annual meeting to 
be held on March 31, 1955. We would appreciate your signing and return¬ 
ing the proxy before the meeting date. 


Respectfully yours, 


| UMf. 


President 














COOK COFFEE COMPANY AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 
January 1, 1955 


ASSETS 

Current Assets 

Cash. 

United States Government securities—at cost or redemption value. 

Trade accounts receivable, less allowance of $147,048 for doubtful accounts. 

Inventories—generally at lower of cost (first-in, first-out) or replacement market 
Prepaid insurance, taxes, etc. 

Total Current Assets . 


Investment and Other Assets 

Cash surrender value of life insurance.$ 75,205 

Investment in other company. 46,575 

Sundry notes and accounts receivable, etc. 74,461 


Property, Plant, and Equipment—at cost 

Land .$ 192,812 

Buildings .$1,335,796 

Delivery equipment, furniture and fixtures, etc. 3,689,271 

$5,025,067 

Less allowance for depreciation and amortization. 1,815,885 3,209,182 


Premiums in Possession of Customers—nominal amount—Note A 
Deferred Charges... 


$ 1,930,216 
362,456 
1,221,704 
4,673,120 
103,471 

$ 8,290,967 


196,241 


3,401,994 

5,747 

12,106 


$11,907,055 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

January 1, 1955 


Note A: The nominal amount stated for premiums in possession of customers does not purport to represent 
the realizable value of such items. In accordance with the established practice of the companies, 
cost of premiums was charged against income when premiums were delivered to customers. 

Note B: The loan agreement includes among other things, a requirement as to the maintenance of net current 
assets and restrictions on the payment of cash dividends and other distributions to shareholders 
and payments on principal of subordinated notes. At January 1, 1955, earned surplus was not 
restricted in the amount of $347,272. 

Note C: At January 1, 1955, 23,867 shares of common stock were subject to stock options granted to officers 
and employees at prices varying from $11.16 to $14.98 per share dependent on market price at 
date options were granted. During the period, options were exercised as to 5,850 shares at $11.16 
per share and as to 3,333 shares at $13.54 per share. At January 1, 1955, options for 17,200 shares 
were exercisable. 

Note D: A major portion of the retail stores of Pick-N-Pay Super Markets, Inc. is operated on premises 
under leases extending from one to thirteen years. The aggregate annual rental under such leases 
is approximately $290,000. 


ACCOUNTANTS’ REPORT 

Board of Directors, 

Cook Coffee Company, 

Cleveland, Ohio. 

We have examined the consolidated balance sheet of Cook Coffee Company and sub¬ 
sidiaries as of January 1, 1955, and the related statements of consolidated income, paid-in 
surplus, and earned surplus for the period of fifty-two weeks then ended. Our examination 
was made in accordance with generally accepted auditing standards and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income and surplus 
present fairly the consolidated financial position of Cook Coffee Company and subsidiaries at 
January 1, 1955, and the consolidated results of their operations for the period of fifty-two 
weeks then ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding period. 


Ernst & Ernst 
Certified Public Accountants 

Cleveland, Ohio 
February 19, 1955 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
STATEMENT OF CONSOLIDATED INCOME 
Periods of 52 weeks ended January 1, 1955, and January 2, 1954 


1954 1953 

Net sales . $54,340,831 $48,647,313 

Cost of goods sold and other operating expenses... 52,259,649 46,473,600 

$ 2,081,182 $ 2,173,713 

Other income . 29,691 15,550 

$ 2,110,873 $ 2,189,263 

Other deductions (including minority interest in net income of 
subsidiary company in the amount of $4,313 in 1954, and $1,358 

in 1953) . 138,907 130,736 

Income Before Profit Sharing and Federal Taxes on Income $ 1,971,966 $ 2,058,527 

Contribution to employees profit sharing trust. 158,586 230,679 

Income Before Federal Taxes on Income. $ 1,813,380 $ 1,827,848 

Federal taxes on income—estimated: 

Provision for the period (includes $60,000 excess profits tax for 

the fiscal year 1953) . $ 938,825 $ 1,020,496 

Refundable excess profits tax and adjustment of prior year’s 
provisions . —o— 36,167* 

~$ 938,825 $ 984,329 

Net Income . 7 $ 874,555 $ 843,519 


Allowances for depreciation and amortization included above: 

1954—$606,817; 1953—$473,839 

♦Indicates red figure. 

See notes to consolidated financial statements. 

STATEMENT OF CONSOLIDATED SURPLUS 
Period of 52 weeks ended January 1, 1955 


Paid-In Surplus 

Balance at January 3, 1954 . $ 146,812 

Add excess of option price over par value of 8,683 shares of common stock sold 
during the period plus $7,431 representing excess of market value over option 
price with respect to 3,333 shares (charged against income) . 103,583 

Balance at January 1, 1955 . $ 250,395 


Earned Surplus 


Balance at January 3, 1954 . $4,807,538 

Add net income for the period. 874,555 

$5,682,093 

Dividends paid—$1.00 per share . 423,258 

Balance at January 1, 1955 . $5,258,835 


See notes to consolidated financial statements. 
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COOK COFFEE COMPANY ANI) SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 
January 1, 1955 


LIABILITIES 

Current Liabilities 

Current portion of long-term debt. 

Accounts payable and accrued salaries, commissions, etc. 

Profit-sharing plan contribution payable . 

Employees surety deposits, etc. 

Taxes withheld from employees. 

Accrued taxes and interest. 

Federal taxes on income—estimated. 

Total Current Liabilities . 


Long-Term Debt 

Notes payable to bank, maturing 1955 to 1958 . $ 562,500 

Notes payable to insurance company, maturing 1959 to 1967—Note B 1,650,000 

Notes payable, maturing 1955 to 1964, secured by mortgage on 
Cleveland warehouse . 189,597 

Notes payable, maturing in 1968 (subordinated)—Note B. 500,000 

$2,902,097 

Less amounts due within one year, classified as current liability. 155,561 


Minority Interest in Capital Stock and Surplus of Subsidiary Company 

Capital Stock and Surplus 

Common stock, par value $1.00 per share: 


Authorized 500,000 shares—Note C 

Issued and outstanding 428,133 shares . $ 428,133 

Paid-in surplus . 250,395 

Earned surplus—Note B. 5,258,835 


See notes to consolidated financial statements. 


$ 155,561 

1,383,350 
158,586 
211,365 
177,339 
111,931 
944,353 

$ 3,142,485 


2,746,536 


80,671 


5,937,363 

$11,907,055 
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